


Global Overview 2 kil &S

e A late rally lifted US equities in March. Assurance by the new
Federal Reserve Chairman, Janet Yellen, that interest rates would
likely remain low for some time met with positive reaction by
investors.

US economic data was mixed. February’s manufacturing index
rose to 53.2, better than expectations while non-manufacturing
ISM fell to a worse-than-anticipated 51.6 from the previous 54.
The unemployment rate rose to 6.7% from the previous 6.6%.
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Europe EXiM

European equities on the whole posted negative returns in
March. Low inflation continues to be a problem and the
European Central Bank has not ruled out further monetary
stimulus if prices remain subdued. They kept interest rates
unchanged based on the overall subdued outlook for inflation
extending into the medium term.
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Australia &M

The Australian Dollar rose over 3% against the US dollar in
March to emerge as the best-performing currency in the Asia
Pacific ex-Japan region.

The Australian dollar appreciated after the Reserve Bank of
Australia shifted to a neutral monetary policy stance in February.
The Aussie dollar has also appreciated on hopes that weak
Chinese economic data will prompt some stimulus from Beijing.
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Japan B&

e Japanese equities continued to post losses for the third
consecutive month this year. The impact of the upcoming
consumption tax on the economy appears to be one reason for
investor caution.
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Asia Pacific ex Japan
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* Most of the equity markets in Asia Pacific ex-Japan extended
gains in March led by India and Indonesia as their current
account deficits significantly narrowed and currencies stabilized.
Market speculation of a “mini stimulus” by the Chinese
government bolstered equities in the second half of the month
after the first half saw weakness due to disappointing Chinese
economic data and the geopolitical stress resulting from Russia’s
incursion into Crimea.
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China [ /

Hong Kong &i& / Taiwan &i&

e China’s equity market retreated in March as disappointing
economic indicators for the first two months of the year
heightened worries about the deceleration of the mainland’s
economic growth. Hong Kong shares retreated on weak Chinese
macroeconomic data for January-February and fears of
shadow-banking defaults.
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Singapore ¥hnig

e Stocks in Singapore in local currency term post 2.5% and 0.67 %
gains at 1st quarter on month-to-month and year-to-date
respectively.
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India EPE

e Investor sentiment rose in India on a belief that a coalition led by
the opposition Bharatiya Janata Party (BJP) will do well in
forthcoming national elections. The fall in the 3rd quarter
current account deficit to 0.9% of GDP, its lowest reading in
eight years, too shored sentiment.

The Indian Rupee came in the second-best performing currency
in Asia in March.
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Indonesia EIf

Indonesia emerged as the region’s best performing market in the
first three months of the year. Declining inflation, improving
trade and rising foreign exchange reserves burnished the
attractiveness of Indonesian assets.

Indonesia’s consumer price index continued declining on an
annual basis in March to 7.3% versus 7.8% in February and
8.1% in December 2013. This eased pressure for a rise in
benchmark interest rates, although core inflation remained an
issue and has continued hovering around 8%. The central bank
left its benchmark policy interest rate unchanged at 7.5%. The
rate had moved 175 basis points higher in June-November
2013.

ESFBE=EA  EARBARERENTES - BRT X
BEUENMINERBEMERE - CHREEREBWRS] -

HEEEYEREIRFTER2013F128198.1% » T
Z2AM78% KR3BMT3% - EEMEELAELERERY
BhHe hRBITHISEEEBRAERNT 5% F& o ZRI=R
EN2013FE6 AZ 11 B EF175EES, -

Malaysia B3R fa5E

Over in Malaysia, consumer prices rose at the fastest pace in two
and half years in January driven by continued pass-through of
the fuel price hikes in 2013 as well as a 15% increase in
electricity prices which commenced at the start of 2014.
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Korea Bi&

e Stocks in Korea in local currency term post 0.28% gain and
-1.28% loss at 1st quarter on month-to-month and year-to-date
respectively.
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Philippines JE##E

Philippines saw an uptick in their 2014 growth forecasts.
Philippines was one of the best performing economies in Asia
last year. This year the government is targeting growth of 6.5%
t0 7.5%.
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Thailand FE

Thailand stocks extended gains for a second consecutive month
in March. Slow credit growth, low domestic deposit rates and
decent dividend yields prompted good inflow of local money
into the market despite the soft macro data and the ongoing
political stalemate.

Thailand stood out for a marked downgrade in the 2014 growth
forecasts, arising from weak 4Q13 GDP data and prolonged
political.
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Investment involves risks. Past performance is not indicative of future performance. Please refer to the Product
Brochure and the Summary Information for Investment Funds for further information, including fees and charges.
The above information is for reference only. Any opinion or information contained in this document is made on
a general basis and should not to be relied upon by the reader as adwce Ind|V|dua| country or domicile may have
restriction on specific investment instruments, reader is rec d to seek ir rofessional tax andfor
legal advice before making any investment decision. Some of the information |nc|uded in this material have been
prepared with the assistance of Eastspring Investments (Hong Kong) Limited, and/or its associates. Prudential Hong
Kong Limited reserves the right to make changes and corrections to its opinions expressed in this document at any
time, without any notice. Any unauthorized disclosure, use or dissemination of this document, either in whole or in
part, is prohibited and this document should not be reproduced, copied, or made available to others.

This document is issued by Prudential Hong Kong Limited (A member of Prudential plc group).
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